VIA FACSIMILE AND U.S. MAYL

Stephen J. O°Neil, Esq.

Sheppard, Mullin, Richter & Hampton LLP
333 Scuth Hope Street, 48" Floor

Los Angeles, California 50071

Re:  Confirmation of Venoco, Inc."s Use of I-131 at BEHS
Dear Steve:

The purpose of this letter is to confirm the understanding between Venoco, Inc.
(“Venoco™) and the City of Beverly Hills (“City”) and the Beverly Hills Unified School District
(“District™) that Venoco (and any contractor for Vepoco) will not use Iodine-131 (or any other
radioactive matenials) at its location adjacent to Beverly Hills High School pricr to the Spring of
2004. Itis further agreed that Iodine-131will not be used during the time when school is in
session. Venoco further agrees to coordinate with the District to conduct such testing on the first
day of Spring Breek next year to provide the maximum amount of time between the use of
Todine-131 and reopening of school following Spring Break

If the above accurately sets forth the srated agreement, please sign a copy of this
letter where mdicated on behalf of Venoco and return the signed original to me. If for any reason
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